
 
  Mayor Sylvia Ballin • Mayor Pro Tem Robert C. Gonzales 

Councilmember Jesse H. Avila • Councilmember Joel Fajardo • Councilmember Antonio Lopez 
City Manager Brian Saeki 

 
 

 

 
 
 
 
 
 
 
 
CALL TO ORDER/ROLL CALL 
 
 

PLEDGE OF ALLEGIANCE 
 
Police Explorer Nestor Garcia 
 
 

APPROVAL OF AGENDA 
 
 

PRESENTATION 
 

a) RECOGNITION OF RELAY FOR LIFE COMMITTEE 
 
 

PUBLIC STATEMENTS – WRITTEN/ORAL 
 
There will be a three (3) minute limitation per each member of the audience who wishes to 
make comments relating to City Business.  Anyone wishing to speak, please fill out the blue 
form located at the Council Chambers entrance and submit it to the City Clerk.  When 
addressing the City Council please speak into the microphone and voluntarily state your name 
and address. 
 
 

CONSENT CALENDAR 
 
Items on the Consent Calendar are considered routine and may be disposed of by a single 
motion to adopt staff recommendation.  If the City Council wishes to discuss any item, it should 
first be removed from the Consent Calendar. 
 
1) REQUEST TO APPROVE MINUTES OF: 
  
 a. JULY 7, 2014 – REGULAR MEETING 
 b. JULY 21, 2014 – SPECIAL MEETING 

SAN FERNANDO CITY COUNCIL 

REGULAR MEETING NOTICE & AGENDA 

AUGUST 4, 2014 – 6:00 PM 

COUNCIL CHAMBERS 
117 MACNEIL STREET 

SAN FERNANDO, CA 91340 
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2) REQUEST TO APPROVE WARRANT REGISTER NO 14-081 
 
3) CONSIDERATION TO ADOPT A RESOLUTION DELEGATING AUTHORITY OF DISABILITY 

RETIREMENT DETERMINATIONS 
 

Recommend that the City Council adopt Resolution No. 7625 delegating authority of 
disability retirement determination of local safety members to the City Manager. 
 

4) UPDATE REGARDING THE CITY’S LIVING WAGE ORDINANCE 
 

 Recommend that the City Council receive and file the report. 
  
5) CONSIDERATION TO DISPOSE OF SURPLUS CITY-OWNED PERSONAL PROPERTY 
 

 Recommend that the City Council: 
 

a. Declare all the items on the Surplus City-Owned Personal Property List as surplus; 
and 

 
b. Authorize the City Manager to dispose of surplus City-owned personal property in 

accordance with Chapter 2, Article VI, Division 7, of the City of San Fernando 
Municipal Code. 

 
6) NOTICE OF COMPLETION FOR SIGN INSTALLATION PROJECT 
 

 Recommend that the City Council: 
 

a. Accept the improvements as constructed by FS Construction and consider the work 
complete; 

 
b. Authorize the issuance and filing of the “Notice of Completion” with the Los Angeles 

County Office of the Registrar-Recorder/County Clerk; and 
 

c. Authorize the release of the 5% retention amount ($1,858) after the 35-day lien 
period from the date the Notice of Completion is recorded. 

 
7) DESIGNATION OF VOTING DELEGATE AND ALTERNATES FOR THE 2014 LEAGUE OF 

CALIFORNIA CITIES ANNUAL CONFERENCE 
 

 Recommend that the City Council: 
 
a. Designate a Voting Delegate for the League of California Cities Annual Conference;  
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b. Designate two Alternate Voting Delegates, one of whom may vote in the event that 
the designated Delegate is unable to serve in that capacity; and 

 
c. Authorize the City Clerk to execute and submit the 2014 Annual Conference Voting 

Delegate/Alternate Form.    
 
 

Administrative reports 
 
8) CONSIDERATION TO PARTICIPATE IN THE LOS ANGELES COUNTY METROPOLITAN 

TRANSPORTATION AUTHORITY (METRO) RAPID BUS SHELTERS IMPLEMENTATION 
PROGRAM 

 
Recommend that the City Council: 
 
a. Approve participation in the Metro Rapid Bus Shelter Implementation Program for 

the design, purchase and installation of four bus stops on Truman Street, at no cost 
to the City; and 
 

b. Authorize the City Manager to negotiate and execute the Metro Implementation 
Agreement, upon City Attorney review and approval as to form. 

 
9) CONSIDERATION TO APPROVE THE PROPOSED MAKE-UP OF THE DEVELOPMENT AD 

HOC COMMITTEE FOR THE CITY OF SAN FERNANDO TRANSIT ORIENTED 
DEVELOPMENT OVERLAY ZONE PROJECT 

 
Recommend that the City Council approve the recommendations made by City staff and 
the Transit Oriented Development Overlay Zone Ad Hoc Committee regarding the 
proposed make-up of the 11-member Development Ad Hoc Committee. 
 

10) CONSIDERATION TO ADOPT A RESOLUTION SUPPORTING COMMERCIAL PROPERTY 
TAX REFORM 

 
Recommend that the City Council review, discuss, and provide staff with direction. 
  
 

COMMITTEE/COMMISSION LIAISON updatES 
 
 
GENERAL COUNCIL COMMENTS 
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STAFF COMMUNICATION 
 
 
ADJOURNMENT 
 
I hereby certify under penalty of perjury under the laws of the State of California that the 
foregoing agenda was posted on the City Hall bulletin board not less than 72 hours prior to the 
meeting. 
 
 
 
Elena G. Chávez, City Clerk 
Signed and Posted:  July 31, 2014 (3:30 p.m.) 
 

Agendas and complete Agenda Packets (including staff reports and exhibits related to each item) are posted on the City’s Internet Web 
site (www.sfcity.org).  These are also available for public reviewing prior to a meeting in the City Clerk’s Office. Any public writings 
distributed by the City Council to at least a majority of the Councilmembers regarding any item on this regular meeting agenda will also 
be made available at the City Clerk’s Office at City Hall located at 117 Macneil Street, San Fernando, CA, 91340 during normal business 
hours.  In addition, the City may also post such documents on the City’s Web Site at www.sfcity.org. In accordance with the Americans 
with Disabilities Act of 1990, if you require a disability-related modification/accommodation to attend or participate in this meeting, 
including auxiliary aids or services please call the City Clerk’s Office at (818) 898-1204 at least 48 hours prior to the meeting. 
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SAN FERNANDO CITY COUNCIL 

MINUTES 

 

JULY 7, 2014 – 6:00 P.M. 

REGULAR MEETING 

 

City Hall Council Chambers 

117 Macneil Street 

San Fernando, CA 91340 

 

 

CALL TO ORDER/ROLL CALL 
 

Mayor Sylvia Ballin called the meeting to order at 6:12 p.m. 

 

Present: 

 

Council: Mayor Sylvia Ballin, Mayor Pro Tem Robert C. Gonzales, and 

Councilmembers Jesse H. Avila, Joel Fajardo, and Antonio Lopez 

  

Staff: City Manager Brian Saeki, City Attorney Rick R. Olivarez, and City Clerk 

Elena G. Chávez  

 

 

PLEDGE OF ALLEGIANCE 

 

Led by Police Explorer Cadet Alfredo Mendoza 

 

 

PRESENTATIONS 

 

The following presentations were made: 

 

A) JULY – PARKS AND RECREATION MONTH 

Ismael Aguila, Recreation and Community Services Operations Manager 

 

B) INTRODUCTION OF NEW POLICE RESERVE OFFICERS 

  Ligia Bobadilia 

  Bruce Schwartz 

 

 

APPROVAL OF AGENDA 

 

City Manager Saeki reported that the Closed Session Item A was postponed to an uncertain date. 

 

Motion by Councilmember Lopez, seconded by Councilmember Avila, to approve the agenda as 

amended.  By consensus, the motion carried. 

08/04/2014 CC Meeting Agenda Page 9 of 113



SAN FERNANDO CITY COUNCIL 

MINUTES – July 7, 2014 

Page 2 
 

 

PUBLIC STATEMENTS – WRITTEN/ORAL 

 

Jaime Soto stated that Police Chief Parks assisted him with several neighborhood issues and he 

reported that he will be circulating a petition regarding people running stop signs and speeding. 

 

John Blue said that he was assisting a woman that worked as a cleaning lady at Recreation Park, 

was unfairly treated, and was eventually fired by the janitorial service contractor. 

 

(Female speaker – did not state name) said she used to work at Recreation Park and said she was 

fired from her job, felt it was unjust, and said she hopes to go back to work.  

 

Robert Ortega believes that the skateboarders (or their parents) should get cited for 

skateboarding where they shouldn’t be and for the graffiti they’ve done.  He also talked about the 

JC Penney building and asked why would we allow the building to be destroyed? 

 

Patty Lopez talked about agenda Item No. 3, everything is moving too fast, and said that we need 

to do our best to inform the community and share the project details with everyone. 

 

Paul Luna said that Heritage Park is underutilized and asked if the City has prepared a disaster 

response plan (before we find ourselves in a situation similar to the 1971 earthquake). 

 

Carolina Perez said that the apartments on Park Ave. have created congested parking, is 

concerned about the number of people will live at the new apartments, and said that residents 

were not made aware. 

 

In response to a question earlier, City Manager Saeki reported that the City does have a Disaster 

Plan and, recently, the Disaster Council held an exercise with all City departments simulating a 

catastrophic event whereby the Emergency Operations Center was activated. 

 

 

CONSENT CALENDAR 

 

Mayor Ballin pulled Item No. 3 for further discussion. 

 

Motion by Mayor Pro Tem Gonzales, seconded by Councilmember Avila, to approve the 

remaining Consent Calendar Items:   

  

1) REQUEST TO APPROVE MINUTES OF: 

  

a. JUNE 16, 2014 – REGULAR MEETING 

b. JUNE 25, 2014 – SPECIAL MEETING 

 

2) REQUEST TO APPROVE WARRANT REGISTER NO 14-071 

 

By consensus, the motion carried. 
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Items Removed for Further Discussion 

 

3) ADOPTION OF ORDINANCE NO. 1634 ADOPTING ZONE MAP AMENDMENT 

2014-001, AMENDING THE ZONING MAP OF THE CITY OF SAN FERNANDO TO 

REZONE PORTIONS OF 1140 AND 1148 SAN FERNANDO ROAD FROM THE 

TRUMAN/SAN FERNANDO DISTRICT AND MIXED-USE TRANSITION SUB-

DISTRICT OF THE SP-4 (CORRIDORS SPECIFIC PLAN) ZONE TO THE 

DOWNTOWN DISTRICT AND SAN FERNANDO MALL DISTRICT OF THE SP-4 

(CORRIDORS SPECIFIC PLAN) ZONE 

 

Mayor Ballin said she struggled that she was not able to attend the special meeting (it was a very 

important subject) but changing her plans would have personally cost her.  She pointed out the 

short time frame given to Council to review and analyze the project.  In fairness to the Council 

and community, she asked that staff provide more lead time when there are very important 

matters placed on the agenda.  She also stated that she does not want San Fernando to become 

the low-income city in the Valley and believes that we need to become more strategic in how we 

move forward with additional low-income projects.  

 

Staff replied to Mayor Ballin’s concerns regarding the timing and accelerated schedule and 

reported that due to the notice of funding availability and tax credit financing, the time frame 

was short. Overall, the goal is to invigorate the Mall area.  

 

Discussion ensued amongst Councilmembers and staff. 

 

 

RECESS (7:18 P.M.) 

 

City Attorney Olivarez called for a brief recess. 

 

 

RECESS (7:24 P.M.) 

 

Mayor Ballin thanked staff for responding to her questions and said that since she was not at the 

first hearing and, in fairness to the developer, residents, and Councilmembers, said she would 

abstain from voting on the item. 

 

Brief discussion ensued amongst Councilmembers and Adriana Gomez, Aszkenazy 

Development, replied to questions. 

 

Motion by Mayor Pro Tem Gonzales, seconded by Councilmember Avila, to introduce for first 

reading (in title only) and waive further reading of Ordinance No. 1634 to adopt by title only, 

"An Ordinance of the City of San Fernando Adopting Zone Map Amendment 2014-001,  

Amending the Zoning Map of the City of San Fernando to Rezone Portions of 1140 and 1148 

San Fernando Road from the Truman/San Fernando District and Mixed Use Transition Sub-

District of the SP-4 (Corridors Specific Plan) Zone to the Downtown District and San Fernando 
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Mall Sub-District of the SP-4 (Corridors Specific Plan) Zone”.  The motion carried with the 

following vote: 

 

AYES:  Gonzales, Avila, Lopez, Fajardo – 4 

NOES:  None 

ABSENT: None 

ABSTAIN: Ballin – 1 

 

 

PUBLIC HEARING 

 

4) FISCAL YEAR 2014-2015 LANDSCAPING AND LIGHTING ASSESSMENT 

DISTRICT PUBLIC HEARING AND CONFIRMATION OF ASSESSMENT 

 

Interim Public Works Director Marlene Miyoshi presented the staff report. 

 

Mayor Ballin opened the Public Hearing and called for public testimony.  There being no 

comments, she closed the public comment portion of the Hearing. 

 

City Clerk Chávez announced that this was the time and place for the Hearing and that the notice 

had been legally posted. 

 

Motion by Councilmember Avila, seconded by Mayor Pro Tem Gonzales, to receive and file the 

affidavit.  By consensus, the motion carried. 

 

City Clerk Chávez announced that no written protests were received. 

 

Motion by Councilmember Avila, seconded by Mayor Pro Tem Gonzales, to:   

 

a. Adopt Resolution No. 7621 ordering the continued maintenance of the City’s 

streetlights and confirming the annual assessment; and 

 

b. Adopt Resolution No. 7622 approving the Final Engineer’s Report for the Fiscal Year 

2014-2015 Landscaping and Lighting Assessment District. 

 

By consensus, the motion carried.   

 

5) CONSIDERATION TO ADOPT ORDINANCE NO. 1633 AMENDING DIVISION 3 

(INDUSTRIAL FEES) OF ARTICLE II (SEWERS AND SEWAGE DISPOSAL) OF 

CHAPTER 94 (UTILITIES) OF THE SAN FERNANDO CODE OF ORDINANCES 

RELATING TO INDUSTRIAL WASTE FEES 

 

Interim Public Works Director Marlene Miyoshi presented the staff report. 

 

Mayor Ballin opened the Public Hearing and called for public testimony.  There being no 

comments, she closed the public comment portion of the Hearing. 
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Motion by Mayor Pro Tem Gonzales, seconded by Councilmember Avila, to introduce for first 

reading (in title only) and waive further reading of Ordinance No. 1633, “An Ordinance of the 

City Council of the City of San Fernando, California, Amending Division 3 (Industrial Fees) of 

Article II (Sewers and Sewage Disposal) of Chapter 94 (Utilities) of the San Fernando Code of 

Ordinances Relating to Industrial Waste Fees”.   By consensus, the motion carried. 

 

 

ADMINISTRATIVE REPORTS 

 

6) REQUEST TO SET A FIXED TIME FOR HOLDING SPECIAL MEETINGS OF THE 

CITY COUNCIL 

 

City Manager Saeki presented the staff report and discussion ensued amongst Councilmembers. 

 

By consensus, direction was given to the City Manager to schedule special meetings (that are 

called on the same day as a regular meeting) just prior to the regular meeting.  Other special 

meetings, held on a non-regular meeting date, should be scheduled at 6:00 pm. (occasionally 

meetings may have to be adjusted).  

 

7) CONSIDERATION TO APPROVE A POLICY REGARDING DONATIONS MADE 

TO THE CITY 

 

City Manager Saeki presented the staff report and discussion ensued amongst Councilmembers. 

 

Motion by Mayor Pro Tem Gonzales, seconded by Councilmember Lopez, to approve the policy 

pertaining to Donations Made to the City.  The motion carried with the following vote: 

 

 AYES:  Gonzales, Lopez, Ballin, Avila – 4 

 NOES:  Fajardo – 1 

 ABSENT: None 

 

8) FISCAL YEAR 2014-2015 GOALS AND PRIORITIES 

 

City Manager Saeki presented the staff report and each Councilmember provided (per Mayor 

Ballin’s suggestion) a maximum of two goals. 

 

Councilmember Avila:  

1)  Continue to improve on health community projects/programs at the parks (areas of focus are 

youth and seniors) 

 

Councilmember Lopez: 

1)  Continue to work on future light rail and high-speed rail projects 

2)  Research grant funding opportunities 
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Councilmember Fajardo: 

1)  Energy Efficiency: 

- Research the HERO and PACE programs to determine their feasibility for the City 

- Revisit the issue regarding energy efficiency/savings for the City and solicit proposals 

2)  Internship Program: 

- Review and update the City’s internship policy/program and offer distinctions between 

City interns and Council interns (develop a list of available internship positions through 

the various departments and set criteria for each position) 

 

Mayor Pro Tem Gonzales:   

1)  Continuation of City website upgrade (i.e., make it more business friendly and provide the 

ability to pay all bills online) 

2)  Bike Path Beautification Project 

 

Mayor Ballin: 

1)   Senior Meal Program  

2) Heritage Park (i.e., evaluate the best usages for the park including possibly developing the 

land) 

 

City Manage Saeki reported that staff will compile the priorities/goals, finalize, and email to the 

City Council for perusal. 

 

9) CONSIDERATION TO APPROVE A CITY-COUNTY MUNICIPAL SERVICES 

AGREEMENT FOR ANIMAL CONTROL SERVICES WITH THE COUNTY OF LOS 

ANGELES DEPARTMENT OF ANIMAL CARE AND CONTROL 

 

City Manager Saeki presented the staff report  

 

Motion by Councilmember Avila, seconded by Mayor Pro Tem Gonzales, to: 

 

a. Approve a City-County Municipal Services Agreement (Contract No. 1752) for 

Animal Control Services effective July 1, 2014 through June 30, 2019, between the 

City and the County of Los Angeles Department of Animal Care and Control; and  

 

b. Authorize the City Manager to execute the City-County Municipal Services 

Agreement. 

 

By consensus, the motion carried.  

 

 

COMMITTEE/COMMISSION LIAISON UPDATES 

 

Councilmember Avila announced there is an upcoming workshop for City commissioners and he 

gave an update on the San Fernando Valley Council of Governments activities. 
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Councilmember Lopez said that the Metro Service Council met last week and it was reported 

that the Valley’s bus service is the best in the County. 

 

Councilmember Fajardo announced that the Tree Commission was cancelled and that the City 

Council will be revisiting the Commissions (including taking a closer look at the Education 

Commission).  

 

Mayor Pro Tem Gonzales reported that the Independent Cities Association would be holding a 

board meeting this week. 

 

City Manager Saeki reported that he and Mayor Ballin attended the Independent Cities Finance 

Authority (i.e., a pool of 32 cities that share insurance costs) and he provided an update on the 

meeting and an important decision that was made (thanks to Mayor Ballin). 

 

 

GENERAL COUNCIL COMMENTS 

 

Councilmember Avila said we are moving forward and have been congratulated on the City’s 

choices in the management leadership and he stated that the overall perception is that Council is 

trying to be more open and inclusive. 

 

Councilmember Lopez thanked everyone at NALEO and said it was a great opportunity to meet 

Councilmembers from other cities. 

 

Councilmember Fajardo said NALEO was intriguing and showed how functional the Council is 

compared to other cities and he thanked Executive Assistant Julie Fernandez on the amazing 

travel brochure she put together for Councilmembers. 

 

Mayor Ballin reported that there would be a Coffee with the Mayor and Assemblymember on 

July 26, at 9:00 a.m., at Compania coffee shop.  In response to her question, City Attorney 

Olivarez reminded Councilmembers that if three or more attend, only two may answer questions 

and the others may only listen. 

 

 

STAFF COMMUNICATION 

  

Recreation and Community Services Operations Manager Ismael Aguila reported that Healthy 

San Fernando events have begun. 

 

 

CLOSED SESSION 

 

This item was removed under Approval of Agenda and postponed to date uncertain. 

 

A) CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION 

G.C. §54956.9(d)(1)      
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 Name of Case: City of San Fernando et al. v. Wendy L. Wantanabe, in her official 

 capacity as the Auditor-Controller of the County of Los Angeles  

LASC Case No.:  34-2013-80001550-CU-WM-GDS 

 

 

ADJOURNMENT (8:54 P.M.) 
 

By consensus, the meeting was adjourned.  

 

 

 

 

 

I do hereby certify that the foregoing is a true and 

correct copy of the minutes of July 7, 2014, meeting as 

approved by the San Fernando City Council. 

 

____________________________ 

Elena G. Chávez 

City Clerk 
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SAN FERNANDO CITY COUNCIL 

MINUTES 

 

JULY 21, 2014 – 5:00 P.M. 

SPECIAL MEETING 

 

City Hall Community Room 

117 Macneil Street 

San Fernando, CA  91340 

 

 

CALL TO ORDER/ROLL CALL 
 

Mayor Sylvia Ballin called the meeting to order at 5:01 p.m.    

 

Present: 

   

Council: Mayor Sylvia Ballin, Mayor Pro Tem Robert C. Gonzales, and 

Councilmembers Jesse H. Avila, Antonio Lopez, and Joel Fajardo (arrived 

at 5:05 p.m.) 

  

Staff: City Manager Brian Saeki, Legal Counsel Dan Alderman, City Attorney 

Rick Olivarez, and City Clerk Elena G. Chávez  
 

 

PLEDGE OF ALLEGIANCE  
 

Led by Mayor Sylvia Ballin 

 

 

APPROVAL OF AGENDA 

 

City Manager Saeki reported that Closed Session Item A would be pulled (there was nothing to 

report) and asked to move up Item C (Legal Counsel Alderman was present for the item). 

 

Motion by Mayor Pro Tem Gonzales, seconded by Councilmember Lopez, to approve the 

agenda as amended.  By consensus, the motion carried. 
 

 

PUBLIC STATEMENTS – WRITTEN/ORAL 

 

None 
 

 

RECESS TO CLOSED SESSION (5:03 p.m.) 

 

By consensus, Councilmembers recessed to the following Closed Session: 

 

Item A was removed under “Approval of Agenda”. 
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A) CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION 

G.C. §54956.9(d)(1)      

 Name of Case: City of San Fernando et al. v. Wendy L. Wantanabe, in her official 

 capacity as the Auditor-Controller of the County of Los Angeles  

LASC Case No.:  34-2013-80001550-CU-WM-GDS 

 

B) CONFERENCE WITH LABOR NEGOTIATOR 

G.C. §54957.6 

 Designated City Negotiator: Brian Saeki, City Manager 

 

 Employees and Employee Bargaining Units that are the Subject of Negotiation: 

  San Fernando Management Group (SEIU, Local 721) 

  San Fernando Public Employees’ Association (SEIU, Local 721)   

  San Fernando Police Officers Association 

  San Fernando Police Officers Association Police Management Unit 

  San Fernando Police Civilian Association (SEIU, Local 721)  

  San Fernando Part-time Employees’ Bargaining Unit (SEIU, Local 721) 

  All Unrepresented Employees 

 

C) CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION 

             G.C. §54956.9(d)(2) and 54956.9(e)(1) 

          Three potential actions involving significant exposure to litigation. 

 

 

RECONVENE/REPORT OUT FROM CLOSED SESSION 

 

City Attorney Olivarez stated that all Councilmembers were present and he reported the 

following: 

 

 Regarding Item B, the City Council received a briefing from Legal Counsel; unanimous 

direction was given but no final action was taken by the City Council. 

 

 Regarding Item C, the City Council (on a vote of 5-0) approved the proposed settlement 

agreement between the Plaintiff in this case and the City of San Fernando. 

 

No other reportable action. 

 

 

ADJOURNMENT (5:48 P.M.) 

 

By consensus, the meeting was adjourned. 

 

 

 

I do hereby certify that the foregoing is a true and 

correct copy of the minutes of July 21, 2014 meeting as 

approved by the San Fernando City Council. 

 

____________________________ 

Elena G. Chávez  

City Clerk 
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FINANCE DEPARTMENT 
 
 

MEMORANDUM 
 

 
 

TO:  Mayor Sylvia Ballin and Councilmembers 
 
FROM: Nick Kimball, Finance Director 
 
DATE: August 4, 2014 
 
SUBJECT: Warrant Register 
 
 
 
RECOMMENDATION: 
 
It is recommended that the City Council adopt a Resolution (Attachment “A”) approving the 
Warrant Register. 
 
 
BACKGROUND: 
 
For each City Council meeting the Finance Department prepares a Warrant Register for Council 
approval.  The Register includes all recommended payments for the City. Checks, other than 
handwritten checks, generally are not released until after the Council approves the Register.  The 
exceptions are for early releases to avoid penalties and interest, excessive delays and in all other 
circumstances favorable to the City to do so.  Handwritten checks are those payments required to 
be issued between Council meetings such as insurance premiums and tax deposits.  Staff reviews 
requests for expenditures for budgetary approval and then prepares a Warrant Register for 
Council approval and or ratification.  Items such as payroll withholding tax deposits do not 
require budget approval. 
 
The Finance Director hereby certifies that all requests for expenditures have been signed by the 
department head, or designee, receiving the merchandise or services thereby stating that the 
items or services have been received and that the resulting expenditure is appropriate.  The 
Finance Director hereby certifies that each warrant has been reviewed for completeness and that 
sufficient funds are available for payment of the warrant register. 
 
 
ATTACHMENT: 
 
A.  Warrant Register Resolution 
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RESOLUTION NO.  14-081 

 

 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 

SAN FERNANDO ALLOWING AND APPROVING FOR 

PAYMENT DEMANDS PRESENTED ON DEMAND/ 

WARRANT REGISTER NO.  14-081 

 

 

THE CITY COUNCIL OF THE CITY OF SAN FERNANDO DOES HEREBY 

RESOLVE, FIND, DETERMINE AND ORDER AS FOLLOWS: 

 

1.  That the demands (EXHIBIT “A”) as presented, having been duly audited, for 

completeness, are hereby allowed and approved for payment in the amounts as shown to 

designated payees and charged to the appropriate funds as indicated. 

 

2.  That the City Clerk shall certify to the adoption of this Resolution and deliver it to the 

City Treasurer. 

 

PASSED, APPROVED, AND ADOPTED this 4
th

 day of August, 2014. 

 

  

                 

Sylvia Ballin, Mayor       

ATTEST: 

 

 

 

      

Elena G. Chávez, City Clerk 

 

 

STATE OF CALIFORNIA  ) 

COUNTY OF LOS ANGELES ) ss 

CITY OF SAN FERNANDO ) 

 

I HEREBY CERTIFY that the foregoing Resolution was approved and adopted at a 

regular meeting of the City Council held on the 4
th

 day of August, 2014, by the following vote to 

wit: 

 

AYES: 

 

NOES: 

 

ABSENT: 

 

 

      

Elena G. Chávez, City Clerk 

ATTACHMENT “A” 
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ADMINISTRATION DEPARTMENT 
 

 

MEMORANDUM 
 

 

TO:  Mayor Sylvia Ballin and Councilmembers 

 

FROM: Brian Saeki, City Manager 

  By: Michael E. Okafor, Personnel Manager 

 

DATE: August 4, 2014 

 

SUBJECT: Consideration to Adopt a Resolution Delegating Authority of Disability Retirement 

Determinations 

_______________________________________________________________________________ 

 

RECOMMENDATION: 

 

It is recommended that the City Council adopt Resolution No. 7625 (Attachment “A”) delegating 

authority of disability retirement determination of local safety members to the City Manager. 

 

 

BACKGROUND: 

 

The Public Employees’ Retirement Law requires the City to determine whether a safety employee is 

disabled, and whether such disability is industrial within the meaning of such law.  In accordance 

with Section 21173 of the Government Code, and pursuant to CalPERS provisions, the City Council 

may delegate the authority to make such determinations to the City Manager.   

 

Prior to June 7, 2004, such determinations were made after the City Disability Committee, which 

consisted of the Mayor (or designated Councilmember), the City Administrator, the Finance Director 

and the Personnel Manager, had reviewed medical and other relevant evidence.   

 

On June 7, 2004, the City Council approved the delegation of the authority to make such 

determinations to the City Administrator by adopting a CalPERS-recommended Resolution.  

However, as a result of the recent change in the City’s administrative structure from a City 

Administrator form of government to that of a City Manager, adoption of Resolution No. 7625 is 

necessary to change the title on the Resolution from “City Administrator” to “City Manager.” 

 

 

ANALYSIS: 

 

This Resolution authorizes the City Manager to certify to CalPERS on behalf of the City that a local 

safety member is industrially or non-industrially disabled, and to make applications to CalPERS for 
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the disability retirement of the member.  Such determinations are made strictly based on CalPERS 

stipulations and guidelines. 

 

 

BUDGET IMPACT: 

 

None. 

 

 

CONCLUSION: 

 

Adoption of Resolution No. 7625 is necessary to streamline the disability retirement process and 

help reduce Workers’ Compensation costs by promptly retiring police officers who have been 

medically determined as incapable of performing police work. 

 

 

ATTACHMENT: 

 

A. Resolution No. 7625  
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RESOLUTION NO. 7625 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SAN 

FERNANDO DELEGATING AUTHORITY FOR DISABILITY 

RETIREMENT DETERMINATIONS 

 

(Section 21173, Government Code) 

 

 

WHEREAS, the City of San Fernando (hereinafter referred to as “Agency”) is a contracting 

agency of the Public Employees’ Retirement System; 

 

WHEREAS, the Public Employees’ Retirement Law requires that a contracting agency 

determine whether an employee of such agency in employment in which he or she is classified as a 

local safety member is disabled for purposes of the Public Employees’ Retirement Law and whether 

such disability is “industrial” within the meaning of such Law; 

 

WHEREAS, the City Council of the City of San Fernando has determined upon legal advice 

that it may delegate authority under section 21173 of the Government Code to make such 

determinations to the incumbent of the office/position of City Manager; 

 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SAN FERNANDO 

DOES HEREBY RESOLVE, FIND, DETERMINE, AND ORDER AS FOLLOWS: 

 

Section 1.  The City Council hereby delegates to the incumbent of the office/position of 

City Manager authority to make determinations under section 21152(c), Government Code, on behalf 

of the Agency, of disability and whether such disability is industrial and to certify such 

determinations and all other necessary information to the Public Employees’ Retirement System; and  

    

Section 2.  Such incumbent be and he/she is authorized to make applications on behalf of 

the Agency for disability retirement of all employees and to initiate requests for reinstatement of 

such employees who are retired for disability. 

 

 

PASSED, APPROVED, AND ADOPTED this 4
th

 day of August, 2014. 

 

  

                 

Sylvia Ballin, Mayor       

ATTEST: 

 

 

 

      

Elena G. Chávez, City Clerk 

 

ATTACHMENT “A” 
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2 

STATE OF CALIFORNIA  ) 

COUNTY OF LOS ANGELES ) ss 

CITY OF SAN FERNANDO ) 

 

I HEREBY CERTIFY that the foregoing Resolution was approved and adopted at a regular 

meeting of the City Council held on the 4
th

 day of August, 2014, by the following vote to wit: 

 

AYES: 

 

NOES: 

 

ABSENT: 

 

 

      

Elena G. Chávez, City Clerk 
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FINANCE DEPARTMENT 
 

 

MEMORANDUM 
 

 

TO:  Mayor Sylvia Ballin and Councilmembers    

  

FROM: Brian Saeki, City Manager 

  Nick Kimball, Finance Director 

 

DATE: August 4, 2014 

 

SUBJECT: Update Report Regarding the City’s Living Wage Ordinance 

 

 

RECOMMENDATION: 

 

It is recommended that the City Council receive and file this report.  

 

 

BACKGROUND: 

 

On April 3, 2000, the City Council adopted Ordinance No. 1514 (Attachment “A”), 

implementing a Living Wage Ordinance for the City of San Fernando.  The purpose of the 

Ordinance is to improve the quality and quantity of services received by the City from its service 

contractors and to promote an economic environment that protects public resources devoted to 

social support services. Generally, it applies to service contracts entered into by the City for the 

furnishing of services to, or for, the City and involves the expenditure in excess of $25,000 for 

contracts that have a term of at least six months.   

 

Under the Ordinance, employers were initially required to pay a wage of no less than $7.25 per 

hour if the employer provided health benefits, or $8.50 per hour if the employer did not provide 

health benefits. The Ordinance also requires that employers provided at least six compensated 

days off per year for sick leave, vacation, or personal necessity at the employee’s request and at 

least six uncompensated days off per year for sick leave for the illness of the employee or a 

member of his or her immediate family where the employee has exhausted his or her 

compensated days off for the year.   

 

The Ordinance requires the Living Wage to be adjusted annually by the City’s Purchasing Agent 

to correspond with any adjustments to retirement benefits paid to members of the California 

Public Employment Retirement System (PERS).  In 2006, the City Attorney advised that the 

City’s Purchasing Agent was the City Administrator (now City Manager) and the adjustments to 

the Living Wage are based on the Consumer Price Index (CPI) adjustments that San Fernando 

PERS retirees receive on an annual basis, with a maximum of 5%.  
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In 2010, the City’s adjusted Living Wage hourly rate was $18.13 per hour with employer 

provided health benefits.  However, a review by staff determined that an incorrect methodology 

was employed in 2010 to establish the Living Wage rate.  Staff recalculated the rate based on the 

methodology prescribed in the Ordinance and confirmed by the City Attorney.  The corrected 

Living Wage rate, effective July 1, 2013, is $10.56 per hour with employer provided health 

benefits, or $11.81 without employer provided health benefits.   

 

 

ANALYSIS: 

 

As the Purchasing Agent, the City Manager shall annually adjust the rate of the Living Wage, 

which shall be effective upon publication of a bulletin announcing such adjustment and shall 

apply prospectively.  

 

Staff has recalculated the Living Wage rate based on the methodology prescribed in the 

Ordinance and updated the information based on the recent 2.1% CPI adjustment for San 

Fernando PERS retirees. The new rate, effective upon publication of a bulletin, will be $10.64 

per hour with employer provided health benefits, or $11.89 per hour without employer provided 

benefits.  Please refer to Attachment “B” for additional detail regarding the calculation of San 

Fernando’s Living Wage rate.  

     

 

BUDGET IMPACT: 

 

This annual adjustment will have a minimal impact on the City’s budget as many service 

contracts either exceed the Living Wage or include a CPI escalator to compensate the contractor 

for cost increases.  However, staff will review existing service contracts that fall within the 

parameters of the City’s Living Wage Ordinance and notify contractors of the requirement. 

 

 

CONCLUSION: 

 

It is the City Manager’s responsibility to annually update, as necessary, the City’s Living Wage 

rate, which was last updated in 2013. Staff will publish a bulletin noticing the new rate as 

required by the Ordinance, determine which service contracts are currently subject to the Living 

Wage requirement, and ensure that any existing and new service contracts incorporate the 

applicable Living Wage hourly rate. 

 

 

ATTACHMENTS:   
 

A. Ordinance No. 1514 – Living Wage 

B. Living Wage Rate Calculation 
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Living Wage Calculation

Ordinance #_ 1514
Tentative Approval:  August 4, 2014

Ordinance Requirements:

Per City policy retiree COLA annual increases are CPI rate; not to exceed 5%.

Municipal Code:  Sec. 2- 898d Living Wage Rate
Initial Rate w/benefits $7.25 hr
Initial Rate w/o benefits $8.50 hr
Temp Agency Emplyee $7.25 hr (minimum)
Health Benefits $1.25 hr

Calendar % LW COLA Adj Adjusted plyLA Adjusted
Year +/- Rate Retirees LW Rate tr. tire Contr. Rate

2000 -- $7.75 $0.00 $7.75 # $14.42
2001 1.6% $7.75 $0.12 $7.87 # $14.54
2002 2.4% $7.87 $0.19 $8.06 # $14.73
2003 1.9% $8.06 $0.15 $8.22 # $14.89
2004 3.3% $8.22 $0.27 $8.49 # $15.16
2005 3.4% $8.49 $0.29 $8.78 # $15.45
2006 2.5% $8.78 $0.22 $9.00 # $15.67
2007 4.1% $9.00 $0.37 $9.36 # $16.03
2008 0.1% $9.36 $0.01 $9.37 # $16.04
2009 2.7% $9.37 $0.25 $9.63 # $16.30
2010 1.5% $9.63 $0.14 $9.77 # $16.44
2011 3.0% $9.77 $0.29 $10.06 # $16.73
2012 1.7% $10.06 $0.17 $10.24 # $16.91
2013 1.8% $10.24 $0.18 $10.42 # $17.09
2014 2.1% $10.42 $0.22 $10.64

Requires its service contractors to pay those employees performing City-related 
work the living wage and benefits.

All Service Contracts with anticipated expenditures over $25,000 and has a term 
of a minimum of 6 months must comply with the ordinance. 

Annual adjustments of living wage rate to correspond to any adjustments to 
retirement benefits paid to member of the CALPERS. 

LIVING WAGE /WITH BENEFITS EMENT CONTRIB
Employer/Employee Retirement Contribution Rate: Base = CY 2000

ATTACHMENT "B"
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PUBLIC WORKS DEPARTMENT 
 

 

MEMORANDUM 
 

 

TO:  Mayor Sylvia Ballin and Councilmembers 

 

FROM: Brian Saeki, City Manager 

  By: Marlene Miyoshi, Interim Public Works Director 

         Frank Avila, Public Works Equipment Supervisor 

 

DATE: August 4, 2014 

 

SUBJECT: Consideration of Disposition of Surplus City-Owned Personal Property 

 

 

 

RECOMMENDATION: 

 

It is recommended that the City Council: 

 

a. Declare all the items on the Surplus City-Owned Personal Property List (Attachment “A”) as 

surplus; and  

 

b. Authorize the City Manager to dispose of surplus City-owned personal property in 

accordance with Chapter 2, Article VI, Division 7, of the City of San Fernando Municipal 

Code. 

 

 

BACKGROUND: 

 

1. Periodically, the City retires equipment as surplus City-owned personal property, which 

requires a formal disposition.   

 

2. The City has a Vehicle Replacement Program in place, which strategically rotates out older, 

damaged or non-functional vehicles and other rolling equipment from the City’s fleet. 

 

3. In May 2013, the City Council last approved disposition of equipment including 15 vehicles.  

 

 

ANALYSIS: 

 

The City currently has seven pieces of rolling inventory and one small piece of equipment stored 

at the City Yard ready for auction.  Staff is requesting approval to have these items available for 

an on-line auction as per Chapter 2 – Administration, Article VI – Finance, Division 7. Surplus 
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City-Owned Personal Property Sec. 2-869. Bids; Sales; Exchanges of the San Fernando 

Municipal Code.  All equipment will be sold “as-is”.  After approval they will be available for 

inspection for a period of one week.   

 

The equipment listed will be disposed of by sale to the highest bidder, or by public auction sales.  

They will be auctioned off to the public.  The Public Works Department will prepare the “release 

of liability” forms and will handle all necessary transfer of ownership.  All necessary registration 

and smog inspections will be the new owners’ responsibility.   

 

 

BUDGET IMPACT: 

 

Proceeds from the disposal of surplus City-owned personal property will be determined after the 

completion of the auction.  Proceeds will be deposited in the General Fund. 

 

 

CONCLUSION: 

 

All vehicles and equipment shall be sold or auctioned in “as is” condition; the City shall provide 

no warranty and assume no liability for the condition or use of items sold or auctioned. Staff 

requests City Council approval of the sale of the surplus equipment and inventory. 

 

 

ATTACHMENT: 

 

A. Surplus City-Owned Personal Property List 
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PUBLIC WORKS DEPARTMENT 
 

 

MEMORANDUM 
 

 

TO:  Mayor Sylvia Ballin and Councilmembers 

 

FROM: Brian Saeki, City Manager 

By: Marlene Miyoshi, Interim Public Works Director 

       Manuel Fabian, Civil Engineering Assistant II 

 

DATE: August 4, 2014 

 

SUBJECT: Notice of Completion for Sign Installation Project 

 

 

RECOMMENDATION: 

 

It is recommended that the City Council: 

 

a. Accept the improvements as constructed by FS Construction and consider the work 

complete; 

 

b. Authorize the issuance and filing of the “Notice of Completion” (Attachment “A”) with the 

Los Angeles County Office of the Registrar-Recorder/County Clerk; and 

 

c. Authorize the release of the 5% retention amount ($1,858) after the 35-day lien period from 

the date the Notice of Completion is recorded. 

 

 

BACKGROUND: 

 

1. In August 2013, City issued a Notice Inviting Bids and awarded a contract to LNI Custom 

Manufacturing, Inc. for the fabrication of the new way-finding signs. 

 

2. In October 2013, the Public Works Department issued a Notice Inviting Bids to install the 

way-finding signs and mast arm street name signs.  On November 19, 2013, the City received 

three bids in response to the NIB. 

 

3. On December 2, 2013, the City Council awarded a sign installation contract (Contract No. 

1728) to FS Construction (Contractor) in the amount of $35,960 and authorized the City 

Manager to approve change orders not to exceed 10% of contract amount.  

 

4. The installation work started in January 2014 and work was completed June 30, 2014. 
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ANALYSIS: 
 

The sign installation project included 27 directional signs to major points of interest within the 

City of San Fernando, two City entrance signs, and 11 parking lot identification signs.  

Additionally the project included replacement of the mast arm street name signs that will 

improve readability of street name signs at various locations.  Street name signs were removed 

and replaced at the following intersections: 

  

1. South Brand Boulevard at Truman Street 

2. Pico Street at South Brand Boulevard 

3. Celis Street at South Brand Boulevard 

4. San Fernando Road at South Brand Boulevard 

5. Truman Street at South Brand Boulevard  

6. San Fernando Road at Hubbard Avenue 

 

While some placement of the signage, as well as the wording on the signage, was not 

satisfactory, the contractor did complete the project per plans and specifications, as directed by 

previous City management.  As such, any desired corrections are not the responsibility of the 

contractor.  Staff has scheduled the correction work with City crews. 

 

 

BUDGET IMPACT: 

 

The total construction cost was $35,960 plus $1,200 construction change orders, for a total of 

$37,160.  The installation project was funded by City’s Gas Tax Funds and came in under budget 

by $2,400.   

 

 

CONCLUSION: 

 

The Sign Installation Project is now complete.  All work has been completed to staff satisfaction 

and is in conformance with the approved plans and specifications. Project acceptance and filing 

the Notice of Completion allows for the project to be filed and closed out. 

 

 

ATTACHMENT: 

 

A. Notice of Completion 
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Notice pursuant to Civil Code Section 3093, must be filed within 10 days after completion. 
 
1. NOTICE IS HEREBY GIVEN THAT: work on the subject project has been completed, and it is recommended that a 

Notice of Completion be executed and recorded. 
2. NAME AND ADDRESS OF OWNER:  City of San Fernando, a municipal corporation, 117 Macneil Street, San 

Fernando, CA  91340. 
3. DESCRIPTION OF THE PUBLIC WORK:  Contract #1713, Job No. 7528, Sign Installation Project. 
4. DESCRIPTION OF PROPERTY: The property on which said work of improvement was completed is in the City of 

San Fernando, County of Los Angeles, State of California. 
5. ACCEPTED AND COMPLETED:  Work on said contract was completed and accepted on June 30, 2014. 
6. NATURE OF OWNER’S INTEREST:  In fee. 
7. NAME AND ADDRESS OF CONTRACTOR:  FS Construction, 14838 Bledsoe Street, Sylmar, CA 91342. 
8. DECLARATION:  I, Brian Saeki, duly appointed City Manager of the City of San Fernando, have read the foregoing 

Notice of Completion, have made my verification on behalf of said City, and know the contents thereof to be true.  I 
declare under penalty of perjury under the laws of the State of California that the foregoing is true and correct. 

    
 
                                      ________________________ 
  Brian Saeki, City Manager     Date 
  City of San Fernando, California 
  (City Seal) 
 
 
 
STATE OF CALIFORNIA  
COUNTY OF LOS ANGELES   SS. 
 
Subscribed and sworn to (or affirmed) before me on this    , by Brian Saeki, proved to me on the 
basis of satisfactory evidence to be the person who appeared before me. 
  
 
                                              
Elena G. Chávez, Notary Public  

 
EXEMPT FROM RECORDING FEES PER GOVT 
CODE SECTION 6103 
 
 
RECORDING REQUESTED BY AND 
WHEN RECORDED MAIL TO: 
 
City of San Fernando 
Elena G. Chávez, City Clerk 
San Fernando City Hall 
117 Macneil Street 
San Fernando, CA  91340 
 

ATTACHMENT “A” 

Space Above This Line Reserved For The Recorder’s Use 

 
NOTICE OF COMPLETION 
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ADMINISTRATION DEPARTMENT 
 

 

MEMORANDUM 
 

 

TO:  Mayor Sylvia Ballin and Councilmembers    

  

FROM: Brian Saeki, City Manager 

 

DATE: August 4, 2014 

 

SUBJECT: Designation of Voting Delegate and Alternates for the 2014 League of California 

Cities Annual Conference 

 

 

RECOMMENDATION: 

 

It is recommended that the City Council: 

 

a. Designate a Voting Delegate for the League of California Cities (the League) Annual 

Conference;  

 

b. Designate two Alternate Voting Delegates, one of whom may vote in the event that the 

designated Delegate is unable to serve in that capacity; and 

 

c. Authorize the City Clerk to execute and submit the 2014 Annual Conference Voting 

Delegate/Alternate Form (Attachment “A”).    

 

 

BACKGROUND: 

 

1. On May 20, 2013, the City Council designated (then) Mayor Antonio Lopez as the Voting 

Delegate for the 2013 League of California Cities Annual Conference and Councilmembers 

Robert Gonzales and Jesse Avila as the Alternate Voting Delegates. 

 

2. The League 2014 Annual Conference is scheduled for September 3–5, 2014, in Los Angeles, 

California. An important part of the Annual Conference is the Annual Business Meeting; at 

this meeting, the League membership considers and takes action on resolutions that establish 

League policy. 

 

3. On May 5, 2014, the City Council approved Mayor Ballin’s recommended appointments to 

the City Council Liaison Assignments 2014-2015, which included appointing 

Councilmember Lopez as the City Council Liaison to the League of California Cities and 

Councilmember Fajardo as the Alternate.  
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ANALYSIS: 

 

Each member city has a right to cast one vote on matters pertaining to League policy. In order to 

vote at the Annual Business Meeting, the City Council must designate a Voting Delegate, and 

may also appoint up to two alternate Voting Delegates, one of whom may vote in the event that 

the designated voting delegate is unable to serve in that capacity. 

 

Consistent with League bylaws, the City’s Voting Delegate (and up to two Alternate Voting 

Delegates) must be designated by the City Council via either resolution or by City Council 

action; Voting Delegates may not be appointed by individual action of the Mayor or City 

Manager/Administrator alone (Attachment “B”).    

 

The Voting Delegate and Alternates must be registered to attend the Conference; they do not 

need to register for the entire conference, they may register for Friday only. A Voting Delegate 

Card will be issued and may be transferred freely between the Voting Delegate and the 

Alternates; however, it may not be transferred to another City official. 

 

 

CONCLUSION: 

 

Staff recommends that the City Council appoint a Voting Delegate and Alternates so that the 

City may participate in and benefit from the development of League policy. 

 

 

BUDGET IMPACT: 

 

There will be no impact to the General Fund for Fiscal Year 2014-2015. The act of designating a 

Voting Delegate and Alternates will not impact the budget and expenses for attendance at the 

2014 League Annual Conference been allocated during the Fiscal Year 2014-2015 budget 

process. 

 

 

ATTACHMENTS:   
 

A. League of California Cities 2014 Annual Conference Voting Delegate/Alternate Form 

B. League of California Cities 2014 Annual Conference Voting Procedures 
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2014 ANNUAL CONFERENCE 
VOTING DELEGATE/ALTERNATE FORM 

Please complete this form and return it to the League office by Friday, August 15, 2014.  
Forms not sent by this deadline may be submitted to the Voting Delegate Desk located in 
the Annual Conference Registration Area.  Your city council may designate one voting 
delegate and up to two alternates. 

In order to vote at the Annual Business Meeting (General Assembly), voting delegates and alternates must 
be designated by your city council.  Please attach the council resolution as proof of designation.  As an 
alternative, the Mayor or City Clerk may sign this form, affirming that the designation reflects the action 
taken by the council. 

Please note:  Voting delegates and alternates will be seated in a separate area at the Annual Business 
Meeting.  Admission to this designated area will be limited to individuals (voting delegates and 
alternates) who are identified with a special sticker on their conference badge. This sticker can be 
obtained only at the Voting Delegate Desk. 

1. VOTING DELEGATE

Name: 

Title:  

2. VOTING DELEGATE - ALTERNATE 3. VOTING DELEGATE - ALTERNATE

Name: Name: 

Title: Title: 

PLEASE ATTACH COUNCIL RESOLUTION DESIGNATING VOTING DELEGATE 
AND ALTERNATES. 

OR 

ATTEST:  I affirm that the information provided reflects action by the city council to 
designate the voting delegate and alternate(s).      

Name:    E-mail 

Mayor or City Clerk   Phone:  
(circle one)            (signature) 

Date:   

Please complete and return by Friday, August 15, 2014 

League of California Cities FAX:  (916) 658-8220 
ATTN:  Karen Durham E-mail: kdurham@cacities.org 
1400 K Street, 4th Floor (916) 658-8262 
Sacramento, CA  95814 

CITY:________________________________________SAN FERNANDO

Elena G. Chavez echavez@sfcity.org

818/898-1204
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Annual Conference Voting Procedures 
2014 Annual Conference 

1. One City One Vote.  Each member city has a right to cast one vote on matters pertaining to
League policy.

2. Designating a City Voting Representative.  Prior to the Annual Conference, each city
council may designate a voting delegate and up to two alternates; these individuals are
identified on the Voting Delegate Form provided to the League Credentials Committee.

3. Registering with the Credentials Committee.  The voting delegate, or alternates, may
pick up the city's voting card at the Voting Delegate Desk in the conference registration
area.  Voting delegates and alternates must sign in at the Voting Delegate Desk. Here they
will receive a special sticker on their name badge and thus be admitted to the voting area at
the Business Meeting.

4. Signing Initiated Resolution Petitions.  Only those individuals who are voting delegates
(or alternates), and who have picked up their city’s voting card by providing a signature to
the Credentials Committee at the Voting Delegate Desk, may sign petitions to initiate a
resolution.

5. Voting.  To cast the city's vote, a city official must have in his or her possession the city's
voting card and be registered with the Credentials Committee.  The voting card may be
transferred freely between the voting delegate and alternates, but may not be transferred to
another city official who is neither a voting delegate or alternate.

6. Voting Area at Business Meeting.  At the Business Meeting, individuals with a voting card
will sit in a designated area.  Admission will be limited to those individuals with a special
sticker on their name badge identifying them as a voting delegate or alternate.

7. Resolving Disputes.  In case of dispute, the Credentials Committee will determine the
validity of signatures on petitioned resolutions and the right of a city official to vote at the
Business Meeting.

1400 K Street, Suite 400 • Sacramento, California 95814 
Phone: 916.658.8200 Fax: 916.658.8240 

www.cacities.org 

ATTACHMENT "B"
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PUBLIC WORKS DEPARTMENT 
 

 

MEMORANDUM 
 

 

TO:  Mayor Sylvia Ballin and Councilmembers 

 

FROM: Brian Saeki, City Manager 

  By: Marlene Miyoshi, Interim Public Works Director 

  

DATE: August 4, 2014 

 

SUBJECT: Consideration to Participate in the Los Angeles County Metropolitan 

Transportation Authority (Metro) Rapid Bus Shelters Implementation Program 

 

 

RECOMMENDATION: 

 

It is recommended that the City Council 

 

a. Approve participation in the Metro Rapid Bus Shelter Implementation Program for the 

design, purchase and installation of four bus stops on Truman Street, at no cost to the City, 

and 

 

b. Authorize the City Manager to negotiate and execute the Metro Implementation Agreement, 

upon City Attorney review and approval as to form. 

 

 

BACKGROUND: 

 

1. The Los Angeles County Metropolitan Transportation Authority (Metro) developed a bus 

rapid transit service (LA Metro Rapid) to reduce passenger travel times and create a more 

rail-like service. 

 

2. The Metro Board authorized funds to expand the program from two demonstration Rapid 

lines to the 24 lines currently operating countywide.  This will include more than 900 bus 

stops.   

 

3. Metro has identified a bus stop design and enhanced stations/shelters that will be fully funded 

and constructed by Metro.  To-date Metro staff has met with more than 20 local jurisdictions 

to discuss Rapid shelter implementation. 

 

4. Metro currently has four Rapid bus stops in the City of San Fernando on Truman Street. 
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ANALYSIS: 

 

The LA Metro Rapid service attributes include: frequent service, fewer stops, branded buses and 

stations/shelters, transit signal priority, and passenger information.  The implementation program 

investment in the new LA Metro Rapid bus stops/shelters is estimated to be up to $30,000 per 

stop. The bus shelter design details and amenities are provided herein as Attachment “A”.  The 

$30,000 budget per stop will include reimbursements to the City of $2,500 per stop for plan 

review and construction inspection, and up to $1,000 per stop for bus shelter removal.    

 

The City’s four bus stop locations on Truman Street are provided as Attachment “B”.  The bus 

stops include two bus shelters and two bus benches as shown on Attachment “C”.  Should the 

City Council choose to participate in this program, staff is estimating approximately $13,000 for 

City reimbursements and over $100,000 in design, engineering, and construction costs for Metro 

regarding the four City stops. 

 

The Metro project schedule for the first phase of implementation is estimated to include: three 

months for design and engineering, six months for the Request for Proposal (RFP)/bid process, 

and six months for purchase and installation.  Completion is expected by December 2015.  Those 

cities first to approve participation will be included in the first phase of implementation. 

 

 

BUDGET IMPACT: 

 

None. 

 

 

CONCLUSION: 

 

Staff recommends City Council approval of the proposed LA Metro Rapid bus stops/shelters and 

participation in Metro related funding and installation. 

 

 

ATTACHMENTS: 

 

A. LA Metro Rapid Bus Shelters Design Details and Amenities 

B. San Fernando Bus Location Map 

C. San Fernando Bus Stops (4) 
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COMMUNITY DEVELOPMENT DEPARTMENT 
 

 

MEMORANDUM 
 

 

TO:  Mayor Sylvia Ballin and Councilmembers 

 

FROM: Brian Saeki, City Manager 

By: Fred Ramirez, Community Development Director 

 

DATE: August 4, 2014 

 

SUBJECT: Consideration to Approve the Proposed Make-up of the Development Ad Hoc 

Committee for the City of San Fernando Transit Oriented Development Overlay 

Zone Project 

 

 

RECOMMENDATION: 

 

It is recommended that the City Council approve City staff and the Transit Oriented 

Development (TOD) Overlay Zone Ad Hoc Committee’s recommendation for the proposed 

make-up of the Development Ad Hoc Committee (DAC) as noted in Attachment “A”.   

 

 

BACKGROUND: 

 

1. In June 2012, the Los Angeles Metropolitan Transit Authority (Metro) Board released an 

application for Round 3 of the TOD Planning Grant Program with a maximum funding of 

$10 million. The TOD program is intended to encourage cities along major transit corridors 

such as the Metrolink Railway to make regulatory changes necessary to facilitate infill and 

transit oriented development projects that are consistent with regional transportation plans. 

The Metro received 15 applications totaling $17,719,222 in requested funds. All applications 

were evaluated and 13 were approved for a total grant award of $9,443,997.  

 

2. On February 28, 2013, the Metro Board approved the City of San Fernando TOD Overlay 

Zone Project and awarded the City a grant of $282,392, which includes a requirement of a 

$13,306 minimum City match in the form of $6,306 in in-kind contribution (i.e., staff time) 

and $7,000 in monies. The City contribution would equal 4.5% of the total estimated Project 

cost of $295,698. Per the grant requirements, the City TOD Overlay Zone, General Plan 

Amendment and Environmental Impact Report (EIR) must be completed by June 30, 2016.  

 

3. On May 6, 2013, the City Council authorized Interim City Administrator Don Penman to 

enter into an agreement with Metro accepting $282,392 in Metro TOD Planning Grant 

Award funds to prepare the City of San Fernando TOD Overlay Zone Project, inclusive of 

the Zone Code and General Plan Amendment and associated EIR. As part of the Agreement, 
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the City also agreed to provide a $13,306 match that included $6,306 in-kind contribution 

and $7,000 in General Fund; collectively bringing the total estimated cost of the Project to 

$295,698.  

 

4. On November 18, 2013, the Community Development Department issued a Request for 

Proposals (RFP) for Consultant Services to Prepare the San Fernando Transit Oriented 

Development Overlay Zone (the Project).  

 

5. On December 19, 2013, the City received RFPs from prospective planning firms to undertake 

the Project. The following firms submitted a proposal by the noted deadline: 

 

 Blodgett Baylosis Associates  RBF Consulting 

 Dyett & Bhatia  Sargent Town Planning 

 Evan Brooks and Associates  

  

6. On April 25, 2014, City Council Ad Hoc Committee Members Jesse Avila and Antonio 

Lopez and Community Development Director Ramirez conducted interviews of the four 

prospective firms seeking to undertake the Project including the preparation of the TOD 

Overlay Zone, General Plan Amendment, and Program EIR.  

 

7. On May 19, 2014, the City Council approved a Professional Services Agreement with 

Sargent Town Planning to Prepare the City of San Fernando Transit Oriented Development 

Overlay (TOD) Zone. 

 

8. On July 22, 2014, City staff met with the consultant team from Sargent Town Planning to 

discuss the possible make-up of the DAC and the need to establish the DAC during the 

month of August 2014 in order to facilitate future public meetings as part of the revised TOD 

Overlay Zone Project’s Schedule (Attachment “B”).   

 

9. On July 28, 2014, City staff met with the TOD Overlay Zone Project Ad Hoc Committee and 

discussed the proposed make-up of the DAC, which included the following members: 

 

Development Ad Hoc Committee 

 

2 -   Members of TOD Overlay Zone Project Ad Committee  

  (Councilmembers Avila and Lopez) 

 

2 -   Members of the Planning and Preservation Commission  

  (Chair and Vice Chair) 

 

2 -   Members of the Traffic and Safety Commission  

  (Chair and Vice Chair) 

 

2 -   Property Owners/Development Community Members  

  (Severyn Aszkenazy and Eric Guefen) 
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2 -   Business Representatives  

  (Members of the San Fernando Mall Association and/or San Fernando Chamber of 

Commerce) 

 

1 -   At-large Community Representative  

  (Selected by the Mayor)          

 

DAC Total Size = 11 member committee 

 

Subsequent to discussion, the TOD Overlay Zone Ad Hoc Committee concurred with City staff’s 

recommended make-up of the DAC and directed staff to submit the proposed DAC make-up to 

the City Council for review and approval at their upcoming August 4, 2014 meeting.  

 

 

ANALYSIS: 

 

City Council approval of the proposed DAC make-up at this time will facilitate public and 

stakeholder input on key items needed to establish a vision for the proposed TOD Overlay Zone 

Project. City staff and the consultant will be meeting throughout the project with the DAC and 

the general public to review the components of the overlay, urban design diagrams and 

formatting. The public meetings will include presentations to the DAC and an opportunity to 

allow participants to express their preferences for the direction of the presented project.   

 

The purpose of these meetings will also be to receive input on key elements of the project, such 

as land use strategies, urban design proposals, development standards, design guidelines for both 

public and private areas, and circulation and mobility strategies. Therefore, the DAC will play a 

critical role in assisting City staff and the consultant team on the preparation of the TOD Overlay 

Zone Project in a manner that meets the goals and objectives of the community for the overlay 

zone, which seeks to identify appropriate areas for infill, transit oriented development projects 

within the designated planning area. The work of the DAC and the resultant TOD Overlay Zone 

will subsequently be presented to the Planning and Preservation Commission and City Council 

for their review and approval at separate noticed public hearings.   

 

 

BUDGET IMPACT: 
 

The cost to formulate the DAC and conduct future public meetings between the DAC, City staff 

and the consultant team has already been jointly funded by Metro grant funds and City General 

Funds that were approved by the City Council during the Fiscal Year 2014-2015 City Budget 

adoption.   
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CONCLUSION: 
 

Staff recommends approval of the DAC at this time to allow City staff and the consultant to 

proceed with the development of the TOD Overlay Zone Project while also ensuring public and 

stakeholder input on key project components throughout the planning process.  

 

 

ATTACHMENTS: 

 

A. Development Ad Hoc Committee  

B. Updated Project Schedule 
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Development Ad Hoc Committee (DAC) 

 

 

2 -   Members of TOD Overlay Zone Project Ad Committee  

  (Councilmembers Avila and Lopez) 

 

2 - Members of the Planning and Preservation Commission  

  (Chair and Vice Chair) 

 

2 - Members of the Traffic and Safety Commission (Chair and Vice Chair) 

 

2 - Property Owners/Development Community Members  

  (Severyn Aszkenazy and Eric Guefen) 

  Note: these individuals have not been approached to see if they are interested in 

participating, but as you know they are major land holders within portion of the planning 

area being studied. 

 

2 - Business Representatives  

  (Members of the San Fernando Mall and/or San Fernando Chamber of Commerce) 

 

1 - At-large Community Representative  

  (Selected by the Mayor)          

 

DAC Total Size = 11 member committee 

 

 

 

ATTACHMENT “A” 
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ADMINISTRATION DEPARTMENT 
 

 

MEMORANDUM 
 

 

TO:  Mayor Sylvia Ballin and Councilmembers 

 

FROM: Brian Saeki, City Manager 

 

DATE: August 4, 2014 

 

SUBJECT: Consideration to Adopt a Resolution Supporting Commercial Property Tax 

Reform 

 

 

RECOMMENDATION: 

 

It is recommended that the City Council review, discuss, and provide staff with direction. 

 

 

BACKGROUND: 

 

On June 30, 2014, Mayor Ballin and staff received a request from Courtney McDonald, 

Campaign Director with Evolve (refer to Attachment “A” for Evolve Platform) that the City 

Council adopt a resolution in support of commercial property tax reform and closing the 

commercial property loophole in Proposition 13. 

 

Attached to this report are documents submitted by Ms. McDonald for City Council perusal. 

 

 

ATTACHMENTS: 

 

A. Evolve’s Platform 

B. Los Angeles Times Article “Corporations Get Big Edge in Proposition 13 Quirk” 

C. List of 77 cities and school boards that have adopted the resolution 

D. Sample Resolution 
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Prop. 13 was meant to protect people. That's why voters overwhelmingly supported this law in 1978. 
However, in the last 35 years, Prop. 13 has benefited large commercial property owners the most.  

Here's our plan to make Prop. 13 work for the people of California, without providing 
huge tax breaks for corporations: 

- Establish regular reassessment of non-residential, commercial property in California. No other state 
in the country has frozen commercial property tax rates. Most states reassess commercial property every 1-5 
years. Given the number and diversity of counties in California, our proposal will leave the frequency of 
reassessment up to each individual county. 

- Maintain current Prop. 13 protections for all residential property. Homeowners, home renters, 
apartment owners, and apartment renters will not be affected by this reform.  

- Provide an exemption for small businesses. A small business owner with gross annual receipts of less 
than $2.5 million, or a manufacturer with 25 or fewer employees, will not be affected by this reform. 

- Implement this reform in a smart way. Some commercial properties have not been reassessed in 35 
years, meaning their owners are still paying property rates based on 1970s assessments. Our proposal will 
gradually phase-in changes to tax rates. Upon implementation, it will take three years until non-residential, 
commercial property owners will be paying taxes based on their current market value.  

This common sense reform will:

- Decrease the tax burden on working families. Prop. 13's commercial property loophole forces our state, 
county, and municipal governments to raise funds in other ways. Today, California has the highest income 
and sales tax in the country, and local governments regularly ask voters to pass regressive parcel taxes to fund 
vital public services.  

- Provide at least $6 billion a year of desperately needed revenue to our schools and public services. 
Prior to Prop. 13, California schools ranked in the top ten nationally in per pupil spending, today we rank 
49th! Restoring funding to our schools is critical for the future of California and making corporations pay their 
fair share is the best way to do this.    

- Increase California's fiscal stability. Increased reliance on more volatile forms of taxation, like income 
and sales tax is bad for our economy. The property tax is the most stable form of taxation, which is why it 
should be a greater source of revenue for state, county and municipal governments. 

- Make California's property tax system fairer. In most counties, the property tax burden was equally 
shared prior to Prop. 13. Since Prop. 13 passed, the property tax burden in California has dramatically shifted 
from commercial property to residential property. Today, homeowners pay 72% of property taxes, while 
commercial Properties only pay 28%.  

- Create a healthier business climate in California. Prop. 13 is anti-competitive. If a new business buys 
property across the street from an established business that has owned their property for longer, they are at a 
competitive disadvantage.  Two identical businesses side by side can pay drastically different property tax 
rates based on when they purchased their property. This does not foster fair competition or encourage new 
business creation in California. 
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Corporations	
  get	
  big	
  edge	
  in	
  Prop.	
  13	
  quirk
May	
  05,	
  2013	
  -­‐-­‐	
  Jason	
  Felch	
  and	
  Jack	
  Dolan	
  

In	
  2006,	
  billionaire	
  computer	
  magnate	
  Michael	
  Dell,	
  one	
  of	
  the	
  world's	
  richest	
  men,	
  agreed	
  to	
  pay	
  $200	
  
million	
  for	
  the	
  Fairmont	
  Miramar	
  Hotel,	
  a	
  beachfront	
  landmark	
  in	
  Santa	
  Monica	
  that	
  long	
  has	
  been	
  a	
  retreat	
  
for	
  Hollywood	
  starlets	
  and	
  U.S.	
  presidents.	
  

A	
  few	
  months	
  later,	
  Dell	
  tore	
  up	
  the	
  contract.	
  He	
  still	
  wanted	
  the	
  hotel.	
  But	
  his	
  attorneys	
  had	
  found	
  a	
  simple	
  
way	
  to	
  reshuffle	
  the	
  deal	
  to	
  avoid	
  a	
  legal	
  change	
  in	
  ownership.	
  

The	
  maneuver	
  saved	
  about	
  $1	
  million	
  a	
  year	
  in	
  property	
  taxes	
  -­‐-­‐	
  an	
  option	
  available	
  only	
  to	
  businesses,	
  not	
  
homeowners,	
  under	
  the	
  arcane	
  rules	
  governing	
  Proposition	
  13.	
  

The	
  Miramar	
  deal	
  illustrates	
  how	
  businesses	
  can	
  easily	
  -­‐-­‐	
  and	
  legally	
  -­‐-­‐	
  avoid	
  property	
  tax	
  hikes	
  under	
  the	
  
California	
  ballot	
  initiative	
  passed	
  in	
  1978.	
  As	
  a	
  result,	
  the	
  state	
  loses	
  tens	
  of	
  millions	
  of	
  dollars	
  in	
  revenue	
  
each	
  year,	
  officials	
  estimate.	
  

Voters	
  overwhelmingly	
  approved	
  Proposition	
  13	
  out	
  of	
  a	
  concern	
  that	
  homeowners,	
  particularly	
  the	
  
elderly,	
  would	
  be	
  forced	
  from	
  their	
  houses	
  by	
  rising	
  tax	
  bills	
  during	
  a	
  real	
  estate	
  boom.	
  The	
  law	
  
ensured	
  that	
  property	
  taxes	
  were	
  pegged	
  at	
  1%	
  of	
  purchase	
  price,	
  assessed	
  value	
  could	
  rise	
  no	
  more	
  
than	
  2%	
  per	
  year,	
  and	
  property	
  was	
  reassessed	
  to	
  full	
  market	
  value	
  only	
  when	
  sold.	
  

But	
  large	
  corporate	
  property	
  owners	
  have	
  been	
  among	
  the	
  law's	
  biggest	
  beneficiaries,	
  thanks	
  in	
  part	
  
to	
  loopholes	
  such	
  as	
  the	
  one	
  Dell	
  used.	
  

Essentially,	
  the	
  law	
  allows	
  businesses	
  to	
  sidestep	
  reassessment	
  if	
  no	
  one	
  acquires	
  a	
  majority	
  stake	
  in	
  a	
  
company	
  that	
  owns	
  the	
  property.	
  Dell	
  did	
  that	
  by	
  bringing	
  in	
  his	
  wife	
  and	
  two	
  of	
  his	
  investment	
  advisors	
  as	
  
partners	
  -­‐-­‐	
  with	
  no	
  one	
  taking	
  more	
  than	
  49%	
  control	
  of	
  the	
  hotel	
  company.	
  With	
  no	
  change	
  in	
  ownership,	
  it	
  
continued	
  to	
  be	
  taxed	
  based	
  on	
  the	
  1999	
  property	
  value	
  of	
  $86	
  million.	
  

Los	
  Angeles	
  County	
  assessors	
  concluded	
  it	
  was	
  a	
  blatant	
  tax	
  dodge	
  and	
  raised	
  taxes	
  on	
  the	
  property.	
  

A	
  Superior	
  Court	
  judge	
  disagreed,	
  finding	
  last	
  December	
  that	
  the	
  deal	
  met	
  the	
  letter	
  of	
  the	
  law.	
  The	
  county	
  
has	
  filed	
  an	
  appeal.	
  

Dell	
  declined	
  to	
  comment.	
  If	
  he	
  prevails,	
  he	
  will	
  save	
  more	
  than	
  $1	
  million	
  a	
  year,	
  and	
  taxpayers	
  will	
  probably	
  
also	
  owe	
  him	
  more	
  than	
  $2	
  million	
  in	
  tax	
  refunds	
  and	
  legal	
  fees.	
  

Christopher	
  Thornberg,	
  founder	
  of	
  research	
  firm	
  Beacon	
  Economics	
  and	
  a	
  former	
  economist	
  at	
  UCLA	
  
Anderson	
  Forecast,	
  says	
  the	
  state	
  has	
  only	
  itself	
  to	
  blame:	
  "He	
  didn't	
  do	
  anything	
  wrong.	
  He's	
  saying	
  to	
  
California:	
  Look,	
  idiots,	
  I	
  just	
  robbed	
  you	
  blind,	
  and	
  it's	
  your	
  own	
  fault."	
  

Shifting	
  tax	
  burden	
  

Passed	
  35	
  years	
  ago	
  by	
  more	
  than	
  65%	
  of	
  voters,	
  Proposition	
  13	
  remains	
  highly	
  popular	
  among	
  property	
  
owners.	
  

But	
  during	
  that	
  period,	
  the	
  tax	
  burden	
  has	
  steadily	
  shifted	
  from	
  businesses	
  to	
  homeowners.	
  In	
  Los	
  Angeles	
  
County,	
  for	
  instance,	
  homeowners	
  have	
  gone	
  from	
  paying	
  a	
  40%	
  share	
  of	
  the	
  total	
  in	
  1975	
  to	
  57%	
  today.	
  

That	
  shift	
  is	
  fueling	
  efforts	
  by	
  some	
  Democrats	
  to	
  tinker	
  with	
  Proposition	
  13.	
  Eight	
  separate	
  measures	
  were	
  
introduced	
  this	
  session.	
  One,	
  intended	
  to	
  close	
  the	
  loophole	
  used	
  by	
  Dell,	
  was	
  recently	
  tabled	
  amid	
  complaints	
  
by	
  businesses	
  that	
  it	
  was	
  "a	
  job	
  killer."	
  The	
  others	
  remain	
  long	
  shots.	
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Public	
  support	
  is	
  growing,	
  however,	
  for	
  a	
  more	
  sweeping	
  change.	
  A	
  December	
  poll	
  by	
  the	
  Public	
  Policy	
  
Institute	
  of	
  California	
  found	
  that	
  58%	
  of	
  likely	
  voters	
  favor	
  a	
  so-­‐called	
  split	
  roll,	
  in	
  which	
  commercial	
  
properties	
  would	
  be	
  reassessed	
  periodically	
  regardless	
  of	
  their	
  ownership.	
  

The	
  change	
  would	
  require	
  a	
  popular	
  vote	
  to	
  amend	
  Proposition	
  13,	
  which	
  is	
  enshrined	
  in	
  the	
  state	
  
Constitution,	
  and	
  would	
  probably	
  meet	
  a	
  wall	
  of	
  opposition	
  from	
  business	
  owners,	
  who	
  complain	
  they	
  are	
  
overtaxed	
  in	
  California	
  as	
  it	
  is.	
  

For	
  now,	
  state	
  and	
  local	
  officials	
  are	
  bound	
  by	
  rules	
  that	
  even	
  some	
  architects	
  of	
  Proposition	
  13	
  warned	
  were	
  
ripe	
  for	
  abuse.	
  

A	
  year	
  after	
  Proposition	
  13	
  passed,	
  state	
  leaders	
  began	
  to	
  grapple	
  with	
  the	
  meaning	
  of	
  three	
  words	
  in	
  the	
  
initiative:	
  "change	
  of	
  ownership."	
  

In	
  the	
  case	
  of	
  a	
  single-­‐family	
  home,	
  the	
  change	
  is	
  obvious:	
  A	
  new	
  deed	
  is	
  filed	
  with	
  the	
  county	
  recorder,	
  
triggering	
  a	
  reassessment.	
  The	
  property	
  is	
  then	
  taxed	
  based	
  on	
  its	
  current	
  market	
  value.	
  

But	
  the	
  transfer	
  of	
  business	
  properties	
  is	
  more	
  complex.	
  What	
  changes	
  hands	
  often	
  is	
  not	
  the	
  property	
  but	
  
control	
  of	
  the	
  legal	
  entity	
  -­‐-­‐	
  a	
  corporation,	
  limited	
  liability	
  company	
  or	
  limited	
  partnership	
  -­‐-­‐	
  that	
  owns	
  the	
  
real	
  estate.	
  In	
  those	
  cases,	
  no	
  new	
  deed	
  is	
  filed.	
  

A	
  legislative	
  task	
  force	
  searched	
  for	
  a	
  bright	
  line	
  signaling	
  a	
  transfer	
  and	
  concluded	
  that	
  there	
  were	
  only	
  two	
  
choices.	
  

One	
  was	
  to	
  require	
  reassessment	
  when	
  a	
  new	
  company	
  bought	
  the	
  property	
  outright.	
  The	
  limitation	
  of	
  that	
  
was	
  that	
  it	
  would	
  capture	
  too	
  few	
  transactions.	
  The	
  other	
  method	
  would	
  require	
  it	
  when	
  a	
  single	
  person	
  or	
  
entity	
  took	
  control	
  of	
  more	
  than	
  50%	
  of	
  a	
  company	
  that	
  owned	
  the	
  property	
  -­‐-­‐	
  the	
  majority-­‐ownership	
  rule.	
  

Adopting	
  the	
  majority-­‐ownership	
  rule	
  would	
  lead	
  to	
  "monumental"	
  enforcement	
  problems,	
  the	
  task	
  force	
  
warned:	
  "No	
  one,	
  no	
  matter	
  how	
  skilled	
  and	
  imaginative,	
  can	
  foresee	
  ...	
  every	
  possible	
  form	
  of	
  real	
  property	
  
transfer."	
  

But	
  the	
  Legislature	
  adopted	
  it	
  anyway,	
  concluding	
  it	
  was	
  the	
  better	
  of	
  two	
  imperfect	
  solutions.	
  

Today,	
  the	
  Board	
  of	
  Equalization	
  relies	
  on	
  businesses	
  to	
  accurately	
  disclose	
  changes	
  in	
  majority	
  ownership.	
  
Assessors	
  sometimes	
  scan	
  newspapers	
  for	
  big	
  deals	
  the	
  board	
  might	
  have	
  missed.	
  

Often,	
  buyers	
  take	
  majority	
  ownership	
  because	
  other	
  business	
  advantages	
  outweigh	
  the	
  tax	
  benefit.	
  

But	
  the	
  Miramar	
  deal	
  is	
  not	
  the	
  only	
  instance	
  in	
  which	
  a	
  wealthy	
  buyer	
  has	
  used	
  the	
  majority-­‐ownership	
  
loophole	
  to	
  save	
  millions.	
  

In	
  2002,	
  E&J	
  Gallo,	
  the	
  world's	
  biggest	
  winemaker,	
  purchased	
  Louis	
  M.	
  Martini,	
  which	
  owned	
  more	
  than	
  
1,000	
  acres	
  of	
  prime	
  Napa	
  and	
  Sonoma	
  County	
  vineyards.	
  None	
  of	
  the	
  property	
  was	
  reassessed	
  because	
  
Martini	
  was	
  divided	
  among	
  12	
  Gallo	
  family	
  members,	
  none	
  of	
  whom	
  acquired	
  more	
  than	
  50%.	
  

Some	
  of	
  that	
  property	
  today	
  is	
  worth	
  more	
  than	
  $150,000	
  an	
  acre	
  but	
  continues	
  to	
  be	
  taxed	
  based	
  on	
  its	
  1975	
  
value	
  of	
  a	
  few	
  thousand	
  dollars	
  an	
  acre,	
  according	
  to	
  Napa	
  County	
  assessor	
  John	
  Tuteur.	
  

In	
  1998,	
  a	
  Canadian	
  skiing	
  conglomerate	
  bought	
  58%	
  of	
  Mammoth	
  Mountain	
  resort,	
  which	
  had	
  been	
  family-­‐
owned	
  for	
  years.	
  

The	
  new	
  owner,	
  Intrawest	
  Corp.,	
  argued	
  that	
  the	
  property	
  should	
  not	
  be	
  reassessed	
  because	
  the	
  deal	
  did	
  not	
  
give	
  it	
  a	
  majority	
  of	
  the	
  voting	
  rights	
  in	
  the	
  company.	
  

The	
  county	
  assessor	
  concluded	
  that	
  challenging	
  the	
  ski	
  resort	
  in	
  court	
  would	
  be	
  too	
  costly.	
  

08/04/2014 CC Meeting Agenda Page 108 of 113



In	
  2005,	
  it	
  changed	
  hands	
  again.	
  This	
  time,	
  the	
  buyer	
  bought	
  majority	
  control	
  and	
  paid	
  for	
  it	
  in	
  property	
  
taxes:	
  The	
  assessed	
  value	
  almost	
  doubled,	
  bringing	
  in	
  an	
  additional	
  $1	
  million	
  in	
  annual	
  revenue	
  for	
  Mono	
  
County.	
  

Texas	
  tax	
  fight	
  

At	
  the	
  time	
  Dell	
  bid	
  for	
  the	
  Miramar	
  hotel	
  with	
  its	
  10-­‐story	
  tower	
  and	
  poolside	
  bungalows,	
  Forbes	
  listed	
  him	
  
as	
  the	
  12th-­‐wealthiest	
  person	
  in	
  the	
  world.	
  His	
  fortune	
  was	
  estimated	
  at	
  $17	
  billion.	
  

He	
  had	
  never	
  been	
  a	
  fan	
  of	
  property	
  taxes.	
  In	
  the	
  1990s,	
  Dell	
  had	
  a	
  protracted	
  fight	
  with	
  the	
  city	
  of	
  Austin	
  
over	
  the	
  value	
  of	
  his	
  22,000-­‐square-­‐foot	
  mansion.	
  

The	
  county	
  appraised	
  its	
  value	
  at	
  $22.5	
  million,	
  but	
  Dell	
  appealed,	
  arguing	
  it	
  was	
  worth	
  $6	
  million	
  at	
  most.	
  
Eventually	
  the	
  two	
  sides	
  settled	
  upon	
  a	
  value	
  of	
  $12	
  million.	
  

In	
  2006,	
  Dell	
  reduced	
  the	
  annual	
  tax	
  bill	
  on	
  his	
  Texas	
  ranch	
  from	
  $580,000	
  to	
  $1,300	
  by	
  qualifying	
  for	
  a	
  
wildlife	
  exemption,	
  which	
  required	
  him	
  to	
  feed	
  wild	
  turkeys	
  and	
  hunt	
  white-­‐tailed	
  deer	
  on	
  the	
  1,700-­‐acre	
  
property	
  outside	
  Austin.	
  

He	
  bid	
  that	
  same	
  year	
  for	
  the	
  Santa	
  Monica	
  hotel.	
  

After	
  discarding	
  the	
  first	
  contract,	
  Dell	
  arranged	
  for	
  three	
  partners	
  to	
  buy	
  Ocean	
  Avenue	
  LLC,	
  the	
  holding	
  
company	
  that	
  owned	
  the	
  hotel.	
  A	
  firm	
  owned	
  by	
  Dell	
  acquired	
  42.5%.	
  His	
  wife	
  Susan's	
  trust	
  acquired	
  49%.	
  
And	
  a	
  company	
  set	
  up	
  by	
  two	
  of	
  Dell's	
  investment	
  managers	
  acquired	
  the	
  remaining	
  8.5%.	
  

Dell	
  reported	
  to	
  state	
  tax	
  officials	
  that	
  there	
  had	
  been	
  no	
  change	
  in	
  ownership.	
  The	
  Los	
  Angeles	
  County	
  
assessor's	
  office	
  learned	
  of	
  the	
  deal	
  after	
  reading	
  about	
  it	
  in	
  The	
  Times.	
  

Staff	
  members	
  asked	
  a	
  lawyer	
  at	
  the	
  Board	
  of	
  Equalization	
  whether	
  they	
  could	
  consider	
  the	
  deal	
  a	
  change	
  in	
  
ownership.	
  When	
  the	
  answer	
  was	
  no,	
  the	
  county	
  decided	
  to	
  reassess	
  anyway	
  and	
  raised	
  the	
  hotel's	
  taxes.	
  

In	
  a	
  hearing	
  before	
  the	
  Assessment	
  Appeals	
  board,	
  county	
  counsel	
  Albert	
  Ramseyer	
  argued	
  that	
  the	
  Dells	
  
plainly	
  took	
  control	
  of	
  the	
  property	
  from	
  the	
  seller.	
  He	
  urged	
  the	
  board	
  to	
  "use	
  common	
  sense."	
  

Dell	
  lawyer	
  Christopher	
  Matarese	
  responded	
  that	
  common	
  sense	
  is	
  not	
  the	
  standard.	
  He	
  pointed	
  to	
  Revenue	
  
and	
  Taxation	
  Code	
  section	
  462.180(d)(s),	
  which	
  says	
  that	
  a	
  husband	
  and	
  wife	
  can	
  acquire	
  100%	
  control	
  of	
  a	
  
property	
  with	
  no	
  change	
  of	
  ownership	
  as	
  long	
  as	
  they	
  split	
  it	
  50-­‐50.	
  

"This	
  court	
  should	
  not	
  undo	
  almost	
  40	
  years	
  of	
  change	
  in	
  ownership	
  legislation	
  because	
  the	
  assessor	
  thinks	
  
the	
  law	
  is	
  'too	
  good	
  to	
  be	
  true,'"	
  argued	
  Matarese.	
  

In	
  December	
  2010,	
  the	
  Assessment	
  Appeals	
  Board	
  ruled	
  for	
  the	
  county,	
  concluding	
  Dell	
  retained	
  "ultimate	
  
control"	
  of	
  the	
  hotel	
  and	
  had	
  concocted	
  the	
  partnership	
  to	
  avoid	
  reassessment.	
  

Dell	
  took	
  the	
  county	
  to	
  Superior	
  Court.	
  Five	
  months	
  ago,	
  Judge	
  Joanne	
  B.	
  O'Donnell	
  struck	
  down	
  each	
  of	
  the	
  
assessor's	
  arguments	
  and	
  ordered	
  the	
  county	
  to	
  refund	
  his	
  taxes	
  and	
  pay	
  Dell's	
  legal	
  fees.	
  

As	
  Los	
  Angeles	
  County	
  pursues	
  its	
  appeal,	
  Dell's	
  team	
  has	
  announced	
  new	
  plans	
  for	
  the	
  Miramar:	
  a	
  massive	
  
remodel	
  that	
  would	
  a	
  dd	
  a	
  21-­‐story	
  tower,	
  making	
  it	
  Santa	
  Monica's	
  second-­‐tallest	
  building.	
  

Local	
  activists	
  flooded	
  a	
  recent	
  City	
  Council	
  meeting	
  to	
  object,	
  saying	
  it	
  would	
  turn	
  Santa	
  Monica	
  into	
  Miami	
  
Beach.	
  

To	
  bring	
  neighbors	
  around,	
  Dell's	
  team	
  has	
  touted	
  the	
  economic	
  benefits	
  of	
  the	
  plan,	
  saying	
  it	
  would	
  
"generate	
  important	
  new	
  revenue	
  for	
  Santa	
  Monica	
  ...	
  money	
  that	
  will	
  support	
  our	
  police,	
  fire,	
  schools	
  and	
  
parks."	
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Passed Resolutions 

School Districts 
 Alameda Unified (April 8, 2014)

 Albany Unified (August 8, 2013)

 Alhambra Unified (October 20, 2013)

 Arcata School District (January 13, 2014)

 Baldwin Park Unified (December 10, 2013)

 Bassett Unified (December 12, 2013)

 Belmont-Redwood Shores School District (April 17, 2014)

 Berkeley Unified (June 6, 2013)

 Berryessa Union (September 10, 2013)

 Big Sur Unified (February 3, 2014)

 Bonny Doon (November 13, 2013)

 Borrego Springs Unified (January 22, 2014)

 Brentwood Union (August 14, 2013)

 Burlingame (September 10, 2013)

 Campbell Union High School (January 16, 2014)

 Canyon Elementary (July 9, 2013)

 Carmel Unified (November 11, 2013)

 Chabot-Las Positas Community College District (July 15, 2014)

 Coast Community College District (November 20, 2013)

 East Side Union High School (August 22, 2013)

 East Whittier City (November 12, 2013)

 El Monte Union High School (January 8, 2014)

 Eureka City School District (January 17, 2014)

 Franklin-McKinley (San Jose) (October 22, 2013)

 Fremont Unified (September 25, 2013)

 Garfield School District (January 8, 2014)

 Garvey School District (March 13, 2014)

 Gilroy Unified (March 6, 2014)

 Hayward Unified School District (February 12, 2014)

 Lafayette School District (June 25, 2014)

 Lagunita School District (March 25, 2014)

 Livermore Valley Joint Unified (September 3, 2013)

 Lynwood Unified (November 12, 2013)

 Los Altos School District (March 10, 2014)

 Marin Community College District (November 19, 2013)

 Meadows Union (December 10, 2013)

 Menlo Park City Schools (September 17, 2013)

 Moorpark Unified (May 15, 2014)

 Novato Unified (December 17, 2013)

 Oakland Unified (October 9, 2013)

 Peralta Community College District (February 25, 2014)

 Perris Union High School (March 19, 2014)

 Piedmont Unified (June 26, 2013)

ATTACHMENT "C"
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 Pittsburg Unified (August 28, 2013)

 Pleasanton Unified (September 24, 2013)

 Portola Valley (August 21, 2013)

 Redwood City School District (March 12, 2014)

 Rio Hondo Community College (June 11, 2014)

 Salinas City Elementary School District (December 9, 2013)

 San Diego Unified (November 19, 2013)

 San Francisco Unified (October 8, 2013)

 San Gabriel Unified (March 25, 2014)

 San Leandro Unified (March 11, 2014)

 Santa Monica Unified (November 7, 2013)

 Saratoga Union School District (June 24, 2014)

 Solana Beach School District (March 13, 2014)

 Solano Community College District (May 21, 2014)

 Solvang School District (December 10, 2013)

 South San Francisco Unified (January 16, 2014)

 Sunnyvale School District (February 6, 2014)

 Walnut Creek (September 9, 2013)

 West Contra Costa Unified (October 2, 2013)

 West Sonoma County Union High School (September 11, 2013)

 Willow Grove Union (December 9, 2013)

 Wiseburn School District (March 13, 2014)

City Councils 
 Albany (October 21, 2013)

 Berkeley (December 3, 2013)

 Brisbane (March 17, 2014)

 Emeryville (February 4, 2014)

 Fairfax (January 15, 2014)

 Oakland (March 4, 2014)

 Palo Alto (May 13, 2014)

 Richmond (May 21, 2013)

 San Francisco (June 3, 2014)

 San Leandro (March 14, 2014)

 Santa Monica (May 14, 2013)

 Sebastopol (May 6, 2014)

Other 
 Contra Costa Central Labor Council (April 16, 2014)

 Alameda Labor Council (July 15, 2014)
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RESOLUTION NO. 7626 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 

SAN FERNANDO SUPPORTING COMMERCIAL PROPERTY 

TAX REFORM 
 

 

WHEREAS, Proposition 13, passed in 1978, is unfair in that it allows commercial 

property owners to avoid paying their fair share and has shifted the tax burden to residential 

property and away from business, including everyday homeowners and working families; and 

 

WHEREAS, the state of California continues to face chronic budget crises in large part 

because Proposition 13 has forced the state to rely on more volatile revenue sources than the 

property tax, like income taxes and sales taxes paid by working families that move in tandem 

with economic cycles, causing deficits and requiring cuts to vital services that grow our economy 

and thereby worsening economic downturns; and 

 

WHEREAS, regularly reassessing non-residential property would, according to an 

analysis of data provided by the California Board of Equalization, generate at least $6 billion in 

additional revenue for California, and shift the tax burden from homeowners, renters, and 

working families to corporations and commercial landholders. 

 

NOW, THEREFORE BE IT RESOLVED, that the San Fernando City Council 

supports commercial property tax reform that will require non-residential commercial properties 

to be reassessed regularly while maintaining Proposition 13 protections for residential property 

and small business owners; and 

 

THEREFORE BE IT FURTHER RESOLVED that the San Fernando City Council 

will communicate this position to local elected officials. 

 

PASSED, APPROVED, AND ADOPTED this 4
th

 day of August, 2014. 

 

  

                 

Sylvia Ballin, Mayor       

ATTEST: 

 

 

 

      

Elena G. Chávez, City Clerk 

 

ATTACHMENT “D” 
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2 

STATE OF CALIFORNIA  ) 

COUNTY OF LOS ANGELES ) ss 

CITY OF SAN FERNANDO ) 

 

I HEREBY CERTIFY that the foregoing Resolution was approved and adopted at a 

regular meeting of the City Council held on the 4
th

 day of August, 2014, by the following vote to 

wit: 

 

AYES: 

 

NOES: 

 

ABSENT: 

 

 

      

Elena G. Chávez, City Clerk 
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